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Hszhne, Robert” <Robert. Hahne@morgankeegan.com>

Teo: “compiroller.web@tn.gov" <comptroller.web@tn.gov>
Date: 8/731/2009 11:06 AM
Subject: Morgan Keegan Comments to Revised "Guidelines for Interest Rate andForward Purchase

L

Agreements”

cizte the opportunity to make additional comments on the State's revised "Guidelines for interest Rate
ward Pmc%*ase Agreements.” As noted in our previous comments, Morgan Keegan supports the Stale's

- ensure that Governmental Entities use derivative instruments in a prudent and responsibie manner, and
is of these Entities possess the requisite skili and knowledge to execute and maintain these mstmments
ovar thelr economic life. We have reviewed the revised State of TN Guidelines for interest Rate and Forward
hzse Agreements. Other than what stands from our original comments, please find below two additional
ents related to the Revised Guidelines:

VA

understand and concur with the exemption of a Governmental Entity to appear before the Comptroiler in

he Governmental Entity meets certain competency criteria. The requirement outlined in A.2 appears {0
nat limiting, especially as it relates to the requirement for the debt to have level principal amortization or
seﬂf'ce The other criteria outlined in Section IV A should be sufficent to ensure that a Governmental
ssesses the necessary minimum qualification levels sought by the Comptroller, without impaosing a
ariitrary limiation related to the characteristics of the underyling bonds being hedged.

qw’ement for a counterpart or CSP to have a stable rating is unclear as currently drafted. This
eep ng the language as drafted and have the requirement for a counterpart or CSP to have a

t least Aa3 or AA- with a stable outlook from at least 1 rating agency. Without the MINIMUM
@ seem to exclude a AAA rated counterparty without a Stable outiook where it m;ghi quaiify a
f:za tv with a stabie outlook, which does not appear to be the intent of this provision

d below contact information should you have questions for Morgan Keegan regarding our initial or
"eSpOnSes:

301-740-3211 robert. hahne@morgankeegan.com

801-579-3575 chuck ellingsworth@morgankeegan.com

Erin Baye 801-579-4362 efin.savie@morgankeegan.com

901-579-4485 ieremy. lively@maorgankeegan.com

001-579-4504 william. bradley@mergankeegan.com
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Thank you again for the opportunity to comment on the proposed guidelines. Please respond to this e-mail
verifying receipt.

Robert Hahne
Managing Director

Morgan Keegan & Company, Inc.

Morgan Keegan & Company Inc. DOES NOT ACCEPT ORDERS AND/OR INSTRUCTIONS
REGARDING YOUR ACCOUNT BY E-MAIL. Transactional details do not supersede normal trade
confirmations or statements. The information contained in this transmission is privileged and
confidential. It is intended for the use of the individual or entity named above. The information
contained herein is based on sources we believe reliable but is not considered all-inclusive. Opinions are
our current opinions only and are subject to change without notice. Offerings are subject to prior sale
and/or change in price. Prices, quotes, rates and yields are subject to change without notice. Morgan
Keegan & Company Inc., member FINRA and SIPC, is a registered broker-dealer subsidiary of Regions
Financial Corporation. Investments are NOT FDIC INSURED, NOT BANK GUARANTEED and
MAY LOSE VALUE. Morgan Keegan & Company Inc. reserves the right to monitor all electronic
correspondence.
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